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Gentlemen!

We have ccupleted consideration of your application for exemption from
Faderal incoms tax undar section 350](c) (6) of the Intcrnal Revenus Cods,

Your Articles of Incorporation state that the purpoao- for which you are
formed are to bold ownership and to maintain roads, water rights, water
lines, ponds and other items or interest ownsd or existing for the joint
usa ur benefit of lot owners of IIIIEIEGEGEGEGEGEGEGEGENEENEEEE < BN
.  Furtharwore, you state
that you are dedicated to tha deavalopment of a community that will be &
desirable, safe, and healthful place to live and you will promote s&nd
protect the intasxust of all owners of property in :bc subdivisions.

Your activities include maintaining roads, water ticilitic-. freen areas
or - ther facilitier daldicated to commmity use; cp@oreins conditions,

and covenants and restrictions of the subdivisiore; and collecting ducs
from tha proparty owners. y

Saction 501(e) (8) of “he Internal Revenue Code provides exemption for:

"Business leaguas, chambars of commercs,...not organired for profit
and no part of thye neat saxrnings of which 1nurpa to the benefit of
any private shareholder or individual." ' ‘“H

To qualify for exemption under section 501(¢)(6), an organizatiom's
purpose must be to improve the business conditions of one or more lines
of business and {ts activities must be directed to .that purposas.
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Based on the information you have presented, you do not meet the
requirements for exemption under section %01(c)(6). You are not
organized or operat(d for the purposes specified in soction 501(c)(6).
It eppears that you ara & homesowmers association organized and operated
for the benefit of the individual property owmers.

Accordingly, tax exemption undar section 501(c) (6) o€ the Intermal
Revenue Code io denied.

If you azree with these conclusions or do not wish to file a written
prutes”, please sign and return Form 6018 in the enclosed self-addressed
envalope as soon as poesidle. You should also file the enclosed Federal
income tax return(s) within 30 days with the Chiaf, ®mployvee Plan/Exempt
Organization Division 1100 Commerce, Dallas, Texas 75242,

I. you do mot ngree with these conclusions, you may, within 30 deays from
the date of this latter, file in duplicate a drief of the facts, law,

and argutent that clea.ly sets forth your positicn. If you desire an
oral discuesion of the fssue, please indicate this in your protest. The-
enclosed Publization 892 gives instructions for £iling a protest.

If we do not hear from you within 30 deys, this letter will be cur
determination in the matter. .

Sincerely,

;
District Director

Inclosures:
Publication 892
Form J120




